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IV Semester B.Com. Examination, September/October 2023
(NEP - Freshers)
COMMERCE
Paper — 4.1 : Advanced Corporate Accounting

Time : 22 Hours Max. Marks : 60

Instruction : Answer should be written completely in English or Kannada.

SECTION - A
RN - D
1. Answer any 5 sub-questions. Each sub-question carries 2 marks. (5%2=10)
CIRFYTTDR 5 GVT-TBINert eu308. B UB-BIK 2 ot L TS
a) Who is a Liquidator ? AV ¢ 78
DVRFTOOFO 0T BRTI 238305038 2 (= =

- - \Z;. K6F - 663 127

b) Give the meaning of internal reconstruction. \%_/f
.y \‘S. * =

&$080% PIT 0WF0300TTesd 2

c) Distinguish between amalgamation and internal reconstruction.
DOREFTED TWB) 50203 TOTORTRE €T, [T [T X SR,

d) What is meant by valuation of shares ?
esons 53’9@5 eBTED DOTTERD ?

e) State the different types of Amalgamation.
R003REBI0D HHNT wﬁﬂ’eﬁa’% Q.

f) What is meant by purchase consideration ?
D0 B3 LoT3ed 2

g) Given closing capital employed in Rs. 5,00,000 and Net Profit for the current
year is Rs. 2,25,000. What is the average capital employed ?

WHRBROBTOT @080 worss Br. 5,00,000 WY BROE TRFT Da"gz%f @Rt
ar. 2,25,000. 50050 wocgmeéw&; FOTOERROWD.

P.T.O.
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SECTION-B
QPN - W

Answer any three questions. Each question carries 4 marks. (3x4=12)
CIRRTTTR TIRD [ZNer w0, T8 B,31 4 BoBTD.

2. From the following details, calculate liquidators remuneration.
a) Balance of cash after payment to Preferential creditors Rs. 4,10,000.
b) Other unsecured creditors Rs. 5,00,000.

c) Liquidators remuneration 5% on the amount paid to other unsecured
creditors. Also state the amount paid to unsecured creditors.

BN HWORLOT SR BI FOLIIRTO, FORILEROD.

a) eﬁdﬁm TROMON TWSAT T0ST LT TN SO dw. 4,10,000.

b) 33 =T B&E HONTO SR. 5,00,000.

C) DBWEF RoYPRS VBT S0 TS FOMON TOBEIT BRIT Je8E ST, TN
35500 B3 TONON 3RTLIEEIT [RTTTY, FOEXELEOD.

3. Given below in the Balance Sheet of NDLA Ltd. as on 31-03-2023.

Liabilities Amt. Assets Amt.
Rs. Rs.

5,000, 8% Pref. Shares of Goodwill 1,00,000
Rs. 10 each 50,000 Buildings 4,000
5,000 Equity Shares of Plant 5,000
Rs. 10 each 50,000 Debtors 1,200
Creditors 18,000 Stock 22,000
Bank overdraft 20,000 Preliminary Exps. 3,000
Profit and Loss A/c 2,500

Cash 300

1,38,000 1,38,000
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The following scheme of reconstruction was adopted.

a) Rs. 10 Pref. Shares were to be reduced to an equal number of fully paid
shares of Rs. 8 each.

b) Rs. 10 Equity Shares were to be reduced to an equal number of fully paid
shares of Rs. 5 each.

c) Creditors agree to forego Rs. 8,000.

d) The amount available was to be utilised to write off nominal assets and the
balance if any to be written off goodwill.

Pass Journal Entries.

NDLA &:0ete® oot 303003 e50s8 18,3 Hm008 31-03-2023305) 8980503 9.

BP0 SRT @nwd 2R3
ds. s,

5,000, 8% &3 Jeconish 3eSFBPY, 1,00,000
3,8 3eont . 10 50,000  BeyEre 4,000
5,000 TRs, Jecorieh W0 5,000
8 Jeort on. 10 50,000  Gerdcsocd 1,200
Seese0c 18,000 wom> 22,000
o, 0 R 20,000 3018 Seiieo 3,000
y ot~ 473 2,500
o S 300

| 1,38,000 1,38,000

FOTAO S0BOF JSo° amﬁaaﬁﬁ FYTOR o&amﬁodamq SYDRABRORT.

a) ST 30D Tprar ToWEAT Te. 10 oD zjeﬁ’cdo&gi TRF TOWSAT OR. 8%
QPRIT)T.

b) mmq BeTONSD JPOF TOWSIT [ B3 Se. 103% RRIFTORSAT
TR. 58 Q9ROT.

C) FerdmaTad 3R0r wod ATHTN BeES)_ BR. 8,000=5%), o 3atwB.

d) )] Qﬁ%_apﬁ%”a’aq RORPLIFWON SRBTOTITOR DO TINR T mga@i
dede eﬁa@éwmq BRTBTOT[TED WERITT0.

BReLD m@i)@:”-ocbmq 2080200.
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4. Following information relates to Pavan Ltd.

9,000, 10% Pref. shares of Rs. 100 each Rs. 9,00,000
10,000 Equity shares of Rs. 100 each Rs. 10,00,000
Average Profit before tax Rs. 7,50,000

Rate of tax 40%

Transfer to General Reserve 20%

Normal rate of return 15%

Ascertain the value of Equity shares under yield method.
23803 Zonensd TRS® ONOEIE°® D0W :doﬁ@r‘\’ TOWORRT.

g%, 1003 S0 233> 9,000, 10% T30 TN gdw. 9,00,000.
g%, 1003 BnDweiodd 10,000 TR, SN gn. 10,00,000.
3on a‘.oagL SooR0 ey 8. 7,50,000

3ort 33 40% { A

R, DN BrRFcRERE), 20% N

Too0ed o3 WO 15%

SUERY DOTROT TOBRT, BeTons :d@@éaz&g* 0TI BAAD.

5. A Ltd. is taken over by H Lid. on the following terms.

a) The assets and liabilities of ‘A’ Ltd. shall be valued at Rs. 30,00,000 and
Rs. 10,00,000 respectively.

b) Rs. 5,00,000 shall be paid in cash and the balance of consideration shall
be discharged by issue of shares of Rs. 10 each at a premium of 50%.

Show the calculation of purchase consideration and also state the number of
shares issued to the shareholders of ‘A’ Ltd.
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A O e H O00ue 8980% Ruopditaymied 38, 34 STREAdI.

a) ‘A OEE'S B3 nso =08 mmwacpmfo 3,330%0N TR. 30,00,000 =020
8. 10,00,000 Q0T aﬁjao DRTRLIEB.

b) Doed BSOTY IR SR. 5,00,000 02 Wb airaéé Sr. 108 S0eDLIS00
a?ecbﬁ%f:b 50% &, 00300, B BREIT BROT TR DRBLIC.

20D BRTT eﬂ%‘omd EYeCe) A’ ONEIER 3eBomsoNn NeRd SNRET 3eTONT
- :_{3 '“"\13 3RedA.

. Pass Opening Entries in the books of Purchasing Company.

Purchase consideration Rs. 1,50,000.

Value of Assets as per Balance Sheet Rs. 2,50,000.

_A_ssets taken over at 10% less than book value.

Total liabilties Rs. 1,00,000.

Ligbé|ities not taken over Rs. 25,000.

Purchase consideration to be discharged in equity shares of Rs. 10 each.
F%0R BomROD BFFTE, 30008 BRe% TSN, 2TOWD.

0ed 33 dre. 1,50,000.

e57pEs T&,F030G, BRPRATOR SANY BPY, TR. 2,50,000.

eﬁmﬁ?a’o PRTB e2SH 803 Jegtzo 100D, 3R BPY, % é’ﬁméfa@é@aﬁd
uwﬁmmm@aﬁ@o owe. 1,00,00.

:%ﬁr:b%.ra%cﬁ QTORD asmw%aﬁ% gn. 25,000.

Doed Yedoby de. 100 BRI, FeBONTE), TOBSRORTO.
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SECTION-C
QPN -
Answer any three of the following. Each question carries 10 marks. (3x10=30)

BRTYTOTTR TR B gnen wogoA. 3353110 508N%0.

7 AN. Ltd. went into yoluntary liquidation with the following liabilities.
Secured creditors Rs. 1,00,000
Preferential creditors Rs. 3,000
Other unsecured creditors Rs. 1,50,000

The expenses of liquidation amounted to Rs. 1,250, the liquidator is entitled
to remuneration at 3% on all assets realised including the securities held by
secured creditors and 2% on the amounts distributed to unsecured creditors
other than preferential creditors. The various assets realised is Rs. 2,10,00

(including Rs. 1,10,000 realised from securities).

Prepare liquidators Final Statement of Account. o
AN, Q0L 39807 mmmaﬁ@mo@ﬁ X Qwoi.::c: OREESRRORT.

57508 MONT2 TR. 1,00,000

SloRcTR TORS 8R. 3,000

0338 5500 T »ORS 8. 1,50, 000

R SYR oR- 1, 250. QRWETI0 DT, SARPOT WOT 30000 RITY ST
PORT BROWTID SANY 35003 BeaEo 3 TO8 2 ¢37390 0o = OROR BOWE RRET
35eed Begem 2 003 BOLTOHOOTY, BRROTT. T, SoRBSAROR DAT BAND
3. 2,10,000 (350 B[, NPT TET T 2005308 T. 1 .10,000)

OREET 908 230303, BOIROA-
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8. The Balance Sheet of Moksha Co. Ltd. stood as follows :

Liabilities Amt. Assets Amt.
Rs. Rs.

38,000 shares of Land and Buildings  2,00,000
Rs. 100 each 38,00,000 Machinery 5,20,000
Debentures 2,00,000 Furniture 40,000
Creditors 2,00,000 Stock 7,40,000
Debtors 3,60,000

Goodwill 4,00,000

Profit and Loss A/c  19,40,000

42,00,000 42,00,000

The Company is to be reconstructed as follows :

a) The shares of Rs. 100 each are to be reduced to an equal number of fully

ME 44/ /5o paid shares of Rs. 40 each.
A& A JAIN Y,

b) To issue 2000 new shares of Rs. 40 each as fully paid-up to debentures
holders in full settlement.

~_¢) The amount available is to be utilised in writing off the goodwill and
Profit and Loss A/c and the Balance in writing down the value of Machinery.

Give the Journal entries and prepare the reconstructed Balance Sheet.

RRET FOTICI oS Te,T B3 TYT0EOT V3.

BENLR O WRT  BANW SR
SR, SR.

. 100T 38,000 econsd 38,00,000  gimeud 8030 5433 2,00,000
AROTE, N0 2,00,000 03002, eTETEANT 5,20,000
ORI 2,00,000 eBRETTTEINSD 40,000
TORRRD 7,40,000

TOMOTTO 3,60,000
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ROTOR 4,00,000
ooty -3, 2508 19,40,000
42,00,000 42,00,000
g4 2eRomod BOTROR 20308 IO CLITICIRELI.

a) 100 Bp. BSCD BeTONTR, TPEFTORERT R3om 033,03 on. 40 éﬁfa@?:saﬂeﬁo.

b) HOOES,ETT 2000 BRR $e0ons 40 BR.NE BeTONTIY TP TOREOITN WRINE
BRBRT.

C) HLPOTIT JEFTIY BoTOROT, BFODLD, oot- T, 3598 ROV, NPT BT,
030032, eTFTED BRERD BRTO VBO3RENTTONT.
B0TRO3 BRed DY WICWD R0B) BIT® 5233 eoggoss B8,F WIBOWD.

9. Following is the Balance Sheet of AGS Co. Ltd. as on 31-03-2022.

Liabilities Amt. Assets Amt.
Rs. Rs. ( = |

6,000 Equity shares of Fixed Assets 80,000 '

Rs. 10 each 60,000 Investments 10,000

6% Pref. shares of Current Assets 40,000

Rs. 10 each 12,000 Preliminary EXp. 2,000

General reserve 10,000

Profit and Loss A/c 8,000

5% Debentures 20,000

Creditors 16,000

Bills payable 6,000

1,32,000 1,32,000
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Average Annual Profit Rs. 16,000. Company transfers 12% of the Profits every

year to General Reserve. Normal return on Capital employed is 10%.

Calculate the value of shares by
a) Intrinsic value method and

b) Yield method.

DFoos 31-03-2022 Tozso AGS FoTR0D &3 [SEDIADLS wé,iafm FPFOBOST.

wWENLT 0N SR
SR.

8. 103 6,000 mom»a, Secons 60,000
de. 103 3o 3e. 6 w33 Secdrisd 12,000

DRI, Y 10,000
TP~ 8998 8,000

' ée. 53 moomg,ned 20,000
eaned 16,000
BRBUETIT TOORNTO 6,000
1,32,000

SATED

;—’% TORMED
TRIINLD

W0 SANTO
TP LN ﬁwJﬁ%

Sny
oR.

80,000
10,000

40,000
2,000

1,32,000

NToRD OAFT <oy Sr. 16,000. ﬁoﬁ@obo Be. 1203, ooy TORRT, QeRON

&l

ENADIHOVOLSIVIC I AD RN ) CRBREPORT. QOEBAT eIE T 10% (2RBNAT WOTBTST
R0ed) Ve ABRE, FeToNe BRI, 50T, B3 FTINT WETNFA), FOROLROUWD.

a) 080T [PV, T LT WIBY

b) €V3R, BPY,T HFS.
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10. A Ltd. agreed to Purchase N Ltd. on 31-3-2022 and agreed to take over the
assets (except cash and goodwill) at 10% less than the book value and to pay '
Rs. 1,60,000 for Goodwill and to take over the Debentures.

Following is the Balance Sheet of N Ltd. as on 31-3-2022.

Liabilities Amt Assets Amt

Rs. Rs.
4,000 Equity Shares of Goodwill 1,00,000
Rs. 100 each 4,00,000 Land and Buildings 3,00,000

General reserve 1,40,000 Plant and Machinery 1,66,0
5% Debentures 2,00,000 Stock 70 ;’fooo
Creditors 60,000 Bills receivable 0,000, i

Debtors 55,000

Cash @ Bank 1,00,000

8,00,000 8,00,000

The purchase consideration was to be discharged by the allotment of 3,000

shares of Rs. 100 each at a premium of Rs. 10 per share and the balance in

cash.
Prepare Realisation A/c and Equity shareholder A/c in the Book of N Ltd.

N 2030808 BoRITD 37, msmdam A Fomart 31-3-2022 TOTO RBPTIW
BRRTIZIT. ‘A’ F0TRON Y, BANTT, IRTIERORT (SNTO, $eSFBPY;
BRTIOTRR). YFTT 23303 Be. 100, BRBIRA, 8&%?‘;&3’% N gn. 1,60,000
30830 TOTG, NI 3RTIBROT BRENT.
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DeIRRE OT ‘A’ FoTID Lo T, F Goencs.

IR O RRT BN 2R3

Sn. gn.

4,000 [RT, Fecoried 8 Seork $e8rmPY, 1,00,000

g, 100 B3 4,00,000 23RN0 T TIE 3,00,000

R, D 1,40,000 o308, ewESs 1,66,000

5% DT, Ned 2,00,000 omRRD 70,000

Pednied 60,000 2038 =0 9,000

- ST 55,000

g 239, 08T9, INTH 1,00,000
<t .

iﬁf’ 12 ;\ D y 8,00,000 8,00,000

= ‘A 30300 80 weckaty N SomRA T, 1008 3,000 Seoontesy, T Jeort
. 10 Tt 8w w09s Beaway Sricn 8resd

e

N O22UES YFETY, TFDE 203 Tz WRRF, FHTTT IR, JoROA.

11. On 1-4-2022 H Ltd. and N Ltd. were amalgamated into ‘A’ Ltd. on the basis of
the following Balance Sheet.

Liabilities HLtd. NLtd. Assets H Ltd. N Ltd.
Rs. Rs. Rs. Rs.
Paid-up Capital 4,48,000 3,50,000 Goodwill 1,60,000 64,000

Creditors 10,000 12,000 Buildings 1,00,000 1,20,000

Reserves 16,000 24,000 Plant 82,000 20,000
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Profit and Loss A/c 22,000 8,000 Stock 84,000 66,000
Debtors 46,000 80,000

Cash 24,000 44,000

4,96,000 3,94,000 4,96,000 3,94,000

Additional Information :

a) Buildings of both companies to be written off by 10%.
b) Provide 5% RBD on Debtors of both the companies.
c) Goodwill to be valued at Rs. 93,000 and Rs. 30,000. '

d) The entire amount of purchase consideration was discharged by the allotment 5

of shares.

e) ‘A’ Ltd. agreed to take over the remaining assets and liabilities at book value.
Calculate the P.C. and prepare necessary Ledger Accounts in the book of
H Ltd.

OT008 1-4-2022 Towd H Oedz® 3082 N ddwede® Hdesnipomd ‘A dQosds’

TRRATIY. FOTINY LEow T3 FYTOBOST.

WIRPDOND HLtd. NLtd. wanw HLtd. N Ltd.
TR. TR. TR, on.
TP TOWEAT OB 4,48,000 3,50,000  3eSFRFPO, 1,60,000 64,000
SeedricodTd 10,000 12,000 zL@ML 1,00,000 1,20,000
AORRT, AR 16,000 24,000 =T 82,000 20,000

TP -TH, 3398 22,000 8,000 wPTT 84,000 66,000
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alenipianieles) 46,000 80,000
[N 24,000 44,000
4,96,000 3,94,000 4,96,000 3,94,000

B meImd :
a) 2 0T WYY, Fe. 10 BABRRODI.

b) 2 30TINYS), Je. 5 LBROBRTT TN TODSFRORT.

-

£ d) RéTpeor 2000 B, Sechnivd 53 PrRReRID:.

g PR 32 B T ONTSY, ‘A’ OLER® FOTR0H0 T0D WSS,
e o E

it SRTBANTT.

Ebelya) 5:3‘9@553% NDFOR Tone H 303203 RIBNGE, @ﬁégadm méﬁ%ﬂ@t 3T0200.

SECTION -D
NP - B

Answer any one of the following sub-question. The question carry 8 marks. (1x8=8)

SENST QUB-T,INES), CIRFroEte 0T ¢UB0R. &350 8 BOFNTTY, BROOTLIT.
12. Calculate the amount of preferential creditors from the following information:
1) Income tax payable Rs. 10,000.

2) Salaries and wages payable to 10 workers at Rs. 20,000 per month for last
3 months.

3) Remuneration to officers Rs. 2,00,000
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4) Compensation under the Workmen’s Compensation Act, 1928 inrespect of

death of an employee Rs. 15,000 is due.

5) Amount due to an employee from a Provident fund for the welfare of an
employee maintained by the company Rs. 15,000.

FSBOB NROIDNLOT e:scsagé piplaaniete] asawmq FOBI&RRCWD.

1) 3BV <ol 3or dw. 10,000.

2) 10 =3 $oxmeson onen Sr. 20,000 03 3 8oNPoTs BRTWLIETIT T0LS.

3) ©TONYR Toyoms Sr. 2,00,000.

4) T0F BT TOTT 9030, 19283 30T 2.2) GVTIR, oN ADBFLTHE =OTT . 15,000.

5) 80IA0 Foa0FFT ARCWOT 20, eruziraaseﬁﬁ 3RBUeTOT Teo Te. 15,000.
OR/em» A

Likith Ltd. resorted to internal reconstruction. The scheme was as under : ’ :

1) 8,000 Equity shares of Rs. 10 each fully paid to be converted into 4060‘

Equity shares of Rs. 5 each fully paid.

2) 400 12% Pref. shares of Rs. 100 each fully paid to be converted into 4,000
Equity shares of Rs. 5 each fully paid.

3) 600, 15% Debentures of Rs. 100 each to be discharged by the issue of 8,000
Equity shares of Rs. 5 each fully paid.

4) The amount so available be appropriated to write off the following.

Profit and Loss A/c (Dr) Rs. 40,000, Goodwill Rs. 20,000, Machinery Rs. 15,000.

Prepare Capital Reduction A/c.



