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| Semester B.Com. Examination, February/March 2023
*  (NEP) (Semester Scheme)
COMMERCE
Paper - 1.1 : Financial Accounting

Time : 22 Hours Max. Marks : 60

~ ... Instructions : 1) Answer should be written completely in Kannada or in
English.
2) Under Section — D answer any one sub-question.

SECTION - A

1. Answer any five sub-questions. Each sub-question carries two marks. (5%x2=10)
a) Mention any 4 Accounting Conventions.

b) Name any four Internal Users of Accounting Information.

c) Why is Hire Purchase Price always higher than the Cash P,

d) State any 4 contents of a Hire Purchase Agreement.

| e) What are Departmental Accounts ? Why are they prepared * . __‘ f;\/ﬂ{f\,
| \\\5 N3
| f) State any 2 objects of Branch Accounts. il
‘ g) The Bangalore H.O. sends goods to its Hubli Branch at a profit of 20% on
| cost. If Bangalore HO sends it for Rs. 1,20,000. Calculate Loading.
SECTION - B
Answer any 3 questions. Each question carries four marks. (3x4=12)

2. Explain any four Accounting Concepts.

3. Mr. Arun purchased a Motor Bike on HPS on 01/04/2022. Total cash price of
the Motor Bike was Rs. 63,920, payable Rs. 15,920 as down payment and
3 installment of Rs. 16,000 each year plus interest at 5% payable at the end of
the year. Calculate Interest payable for 3 years.

P.T.O.
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4. State the basis of allocation in the following in Departmental Accounting.
a) Depreciation on Machinery
b) Commission on Sales

c) Bad debts

d) Carriage inwards >
LR U1

e) Lighting charges (@" .
‘Q‘/ J-. "y

f) Employees Insurance Premium é / ,: g
i \ J;.,_\ KGF - 5u3

g) Advertisement (g
h) Canteen Expenses. -t

5. The Bangalore Shoe Company has a Branch at KGF. The following are the /
transactions between the HO and Branch during the year 2021-22.

Stock at branc_h on 01-04-2021 750
Petty cash at branch on 01-04-2021 200
Cheques sent to Branch :

For Salaries 1,000

For Rent 2,000

For Petty cash 300 3,300
Cash remitted to H.O. 18,000
Goods received from H.O. 13,000
Stock on 31-03-2022 1,000
Petty cash on 31-03-2022 150

Prepare the KGF Branch A/c in the books of H.O.

6. Calculate the amount, the Interest included in each Installment of HPS.

Cash price Rs. 1,50,000, Down payment Rs. 45,000, 3 Annual Installment
of Rs. 60,000, Rs. 45,000 and Rs. 30,000 respectively payable at the end of
each year.
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SECTION -C
Answer any 3 questions. Each question carries ten marks. (3x10=30)

7. Transaction of Aravind are given below. Show the effects of these transactions
on Assets, Liabilities and Capital with the help of Accounting Equation.

a) Commenced Business with Cash 2,50,000
b) Purchased Furniture for Cash 35,000
¢) Purchased Goods for Cash 40,000
d) Sold Goods {Costing Rs. 20,000} for Cash 26,000
e) Paid Commission 2,000
f) Received Interest 10,000
g) Withdraw for Personal Use 5,000
h) Deposited Cash into Bank 10,000
i) Sold Goods on Credit 10,000

8. On 01-01-2020 R and Company purchased machine under HPS. The cash
price was Rs. 17,000 payable as under Rs. 2,000 on signing the agreement
and the balance in 3 installments of Rs. 5,000 each together with interest at
8% p.a. on 31 of December each year. The Asset is depreciated at 10% p.a.
on original cost method. Prepare Machine Account and Hire Seller Account.

9. From the following information of Royal Department stores, prepare the
Department Trading and P/L for the year ending 31-12-2022 :

Particulars Dept. X Dept. Y Total
Opening stock 6,000 5,000 11,000
Purchases 62,000 31,000 93,000
Sales 1,01,500 76,000 1,77,500
Return outward 2,000 1,000 3,000
Wages 4,000 7,500 11,500
Return inwards 1,500 1,000 2,500
Salary to office staff - - 25,000
Rents and Taxes - - 4,500
Discount allowed - — 53,500
Discount earned - — 2,500
Carriage outwards - - 1,400

General expenses - - 4,200
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10.

Other information :

T 0 A

1) Number of Office staff : Dept. X — 8 and Dept. Y -12.
2) Area occupied : Dept. X 400 sq.ft and Dept. Y 800 sq.ft.

3) Depreciation on Machinery worth Rs. 50,000 at 10% and on Furniture with
Rs. 15,000 at 20% and to be distributed between the departments equally.

4) Stock of goods on 31% December 2022 Dept. X Rs. 8,000 and Dept. Y

Rs. 4,000.

5) Inter Department transfer : Dept. X to Dept. Y Rs. 10,000 which is
included in the above information.

6) Exclude the inter department transfer for the calculation of ratio.

The following particulars are relating to Bengaluru Branch for the year ended
31-12-2022. Prepare Branch account in the books of Head Office.

Particulars
Stock at the Branch on 1-1-2022
Debtors at the Branch on 1-1-2022

Petty cash at the branch on 1-1-2022

Goods sent to Branch during 2022
Cash sales 2022

Received from debtors 2022
Credit sales during 2022

Cheques sent to Branch :

For Salaries

For Rent and Rate

For Petty cash

Goods returned by the Branch
Stock at the branch on 31-12-2022
Petty cash 31-12-2022

Debtors on 31-12-2022

Amount
30,000
60,000

600

5,04,000

1,20,000

4,20,000

4,56,000

18,000
3,000
2,200 23,200
4,000
50,000
400
96,000



Particulars
Stock on 1-1-2022 (Invoice Price)
etty Cash on 1-1 -2022

otal Sales
Cash from Debtors
Goods sent to Branch
Discount allowed
+ ~Petty expenses
Goods return by Branch
Salary due 31-12-2022
" Payments made by HO for expenses :
* For Rent 2,400
* For Salary 4,200
Furniture bought on 01 -07-2022
Stock on 31-12-2022 (Invoice Price)
B/R on 31-12-2022
Sales of Furniture on 01-07-2022
(Book value on date of sales Rs. 950)
Depreciation furniture at 10% p.a.

SECTION - p

6,600
1,600

12,000

2,000

900

B) Draft an Hire Purchase Agreement between Hire Seller and Hire Purchaser

for purchase of an Asset.
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