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Il Semester B.Com. Examination, April/May 2023

(NEP Scheme)
COMMERCE
Paper — 3.1 (DSC) : Corporate Accounting
Time : 2%z Hours Max. Marks ; 60
Instruction : Answer should be written completely either in English or
Kannada.

SECTION - A

Answer any 5 sub-questions. Each sub-question carries 2 marks. (5%2=10)

1

a) Write any two types of underwriting.
b) What do you mean by Unmarked applications in Underwriting Agreement “4
c) What do you mean by Preference shares ?
d) What are Redeemable Preference share ?
e) Write any two methods to value Goodwill.
f) What do you mean by contingent liability ?
g) What is final dividend ?

SECTION - B
Answer any 3 questions. Each question carries 4 marks. (3x4=12)
2. What are the different kinds of Preference shares ?
3. The profits disclosed by Sangeetha Ltd., for the past 5 years were as follows :
2017 - ¥ 60,000
2018 - ¥ 49,000 (after charging an abnormal loss of X 1,000)
2019 - ¥ 50,000
2020 - ¥ 60,000
2021 - ¥ 80,000 (including profit on sale of building ¥ 20,000).
Calculate Goodwill at 3 years purchase of Average profits of last 5 years.
4. XYZ Ltd., issued 1,00,000 Equity shares of ¥ 10 each, which were fully

subscribed by A, B and C in the ratio of 5 : 3 : 2 respectively. Applications were
received for 90,000 shares, of which Marked application were as follows :

X — 38,000, Y — 22,000 and Z — 10,000. Prepare a statement showing the
Net liability of each of the Underwriter.
P.T.O.
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5. A Company has 4,000, 8% Preference share of ¥ 100 each fully paid. The

company has decided to redeem the shares on 31-3-2022 at a premium of 5%.
The company makes the following issues :

a) 5,000 Equity shares of ¥ 100 each at a premium of 10%
b) 1,000, 6% Debentures of ¥ 100 each

c) The redemption was duly carried out and the company has sufficient Profits.
Pass necessary Journal entries.

6. The following Particulars are available in respect of business carried on by
Mr. Shreyas.

a) Profits : 2019-20 : ¥ 1,34,000, 2020-21 : ¥ 1,55,000 and 2021-22 : X 2,60,000 )
b) Profits for the year 2019-20 includes a Non-recurring income of X 24,000. ""t{
c) Profits for the 2020-21 is reduced by % 5,000 due to stock destroyed by fire.” '
d) Fair remuneration to Proprietor ¥ 10,000 p.a. to be allowed. (

You are required to compute the value of goodwill on the basis of 3 years ., ¥GF-
purchase of Average Profits of the last 3 years. N gy
SECTION -C
Answer any 3 questions. Each question carries 10 marks. (3x10=30)

7. The balance sheet of Subash Lid. is as follows on 315t December 2022.

Liabilities Amount Assets Amount
¢ g

Share capital Fixed assets less
Equity shares of ¥ 10 each 10,00,000 depreciation 8,00,000
General reserve 3,00,000 Investment (6% Bonds) 2,00,000
P and L Alc 3,00,000 Current assets 8,00,000
Current liabilities 2,00,000

18,00,000 18,00,000

Net profits after taxation 2019-20 : ¥ 2,60,000, 2020-21 : ¥ 2,50,000,
2021-22 : ¥ 3,00,000.

The normal rate of returns is 12%.

The current assets are to be taken as ¥ 8,60,000.

Ascertain the value of goodwill under the following methods.
a) Five years purchase of simple average adjusted profits.
b) Five years purchase of super profits.
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8. Following Balance Sheet of a company as on 31-3-2022.

Liabilities Amount Assets Amount
3 4
10,000 ES of ¥ 10 each 1,00,000 Fixed Assets :
5,000 Preference shares of Land and buildings ~ 5,00,000
Z 100 each fully paid 5,00,000 Furniture 50,000
Sundry creditors 250,000 Investments 1,25,000
Current Assets :
Stock 1,00,000
Debtors 25,000

—— Cash at bank 50,000
: 8,50,000 8,50,000

£
The sompany decided to redeem its preference shares, for this purpose it
sofd its investments at par and right issue of 50,000 equity shares of X 10
63 122 _each at par.
e Assuming that the shares are taken-up and paid for journalize the transactions

LLTE

S and prepare Balance sheet after Redemption of preference shares.
9. The following is the Balance sheet of Prudent Traders owned by Ram as on
31-03-2022.
Liabilities Amount Assets Amount
i ot

Creditors 76,080 Fixed Assets 1,80,000
Capital 3,28,000 Current Assets 2,44,080
Reserve 80,000 Investmentin shares 60,000

4,84,080 4,84,080

The Profits (including a fixed income from investment of ¥ 4,000 p.a.) for the
past 4 years were as follows :

2018-19 * T 64,000, 2019-20 : T 72,000, 2020-21 : ¥ 86,000 and 2021-22 : ¥ 90,000.
Normal rate of return on Capital employed is 8%. Compute the value of

Goodwill of the above business at 3 years purchase of the average Super profits for
4 years,

10. Following are the balances of Sweety Ltd. For the year ended 31-3-2022, You
are required to prepare the final accounts of the company (vertical form) after
taking additional information into account.

Dr. Cr.

Particulars Amount Particulars Amount
2 4

Opening stock 75,000 Equity share capital  2,50,000

Purchases 1,90,000 Sales 6,10,000
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Furniture 12,5600 P and L account 65,000
Salaries 20,000 Sundry creditors 13,000
Sundry debtors 28,000 General reserves 36,500
Plant and Machinery 6,30,000 Bills payables 13,000
Cash at Bank 19,500
Bills receivables 7,000
Bad debts 3,500
Discount allowed 2,000

9,87,500 9,87,500

Additional Information :
a) Closing stock is valued at X 2,00,000
Ignore corporate dividend tax.

11. Raj Ltd. invited applications from the public for 2,50,000 shares of 3 10 each at
a premium of Z 5 per share. Entire issue was underwritten by underwriters A, B,
C and D in the ratio of 30%, 20%, 30%, 20% with the provision of firm underwriting
of A — 7,500 shares, B — 2,500 shares, C — 5,000 shares and D — 2,500 shares
respectively. The company received applications for 1,75,000 shares excluding
firm underwriting, out of which marked applications were A — 47,500 shares,
B — 52,500 shares, C — 25,000 shares and D — 20,000 shares respectively.

Prepare a statement showing the net liability of underwriters, treating as Firm
underwriting as marked applications.

SECTION - D

Answer the following question. It carries 8 marks. (1x8=8)

12. Write legal requirements for the redemption of preference shares as per
Company’s Act of 2013 ' S\

OR Y ~
Under what notes (Headings) do you show the following items-in the balance
sheet of a company : i :
a) Goodwill
b) Fixed deposit from Public
c) Discount on Debenture
d) Live stock
e) Provision for taxation
f) Bank overdraft
g) Furnitures
h) Patents.

-
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cdncie 5 GVTB-BF T CUIOR. B, GVB-FF 030 2 BOBTIYRY, BRODTET. (5%x2=10)
1. 8) cIRFYTie TR> Dedold DOED GTFHODY WBWD.
b) 00eD WOBR wWOBEE, ROV T8 LY ePraldesd ?
C) 2,38, T Wedone smradesd ?
d) SOTOTTS T3, 37, T3 HeTd R0TTET 2
6) Romoa> TP, 0% CIRYTOER 0> DERITR) LI, |
f) =283 ZeRMOE omde 9 '

e

g) 08D CoYT0S J0T3ERD ?
Qmﬁ 5 2.3 2 3 e :
RT3 T3 wuZoR. T8 TP oI 4 BoBRFE) DRV, (3%4=12)
2. T eS0T Zod Fedoneh o) ?

3. XoNeZD OEIT* 9T 5 TRFNYOT WTONTRIT Tognish 83 FBNT08:S

2017 - Tre. 60,000

2018 - Tr. 49,000 (T». 1,000 sz 5&3}5@ NRATI T03T)
2019 - de. 50,000

2020 ~ dre. 60,000

2021 ~ . 80,000 (5e:= Snooes ol 8. 20,000 Xedod)

39D 5 TRENE F0oR0 oPT 3 TRENS 0eHODNEG FOTOTO FOROLBOWO.

4. XYZ Oaois® 1,00,000 mosies, Heconidad) de. 10 3,8, 330N 5: 31 2 9RdBEE,
A, B 3023 C 20T Xowgpearaon LDoedFeNS. 90,000 ZHesoner BRFNISY
REFORONTS, STITA, MOTOERCRHT 5235030 83 BENT0ETS
X —38,000, Y —22,000 &2 Z-10,000. B8 s0¢6 2I0=5c500:3 TF TRRBMOOBOIY
Epe0ROE Teg 0T FoIROR),
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5. WOT1 FOTJAONEY BoFPeaF N TRERT 4,000, 8% 53,305 Fedd 8w Te. 100
TBRODT. BOTIO3D 31-3-202280730 5% &, 2003003 aﬁed)mfal TOTOTORE WITBEO
TPEOTI.

BOTIOTD B3 FENTPNEY, DeR@S

a) 5,000 mz»a, Fedoned 10% &, e00d039 gew de. 100.

b) 1,000, 6% @I, N 3o 8r. 100.

c) mdamai%odaa"% ROCITON ISTBHSDCWED 0B) FOTCIN OB LRI BRoDT.
NS, BWIF 5mmme;r% TR RRER.

6. ¢ 3,e0lon’ et SWRGTOT & FHTF KowoRKTOE S5 S9N LFTME SIMENOM
a) “yined : 2019-20:0ie.1,34,000, 2020-21: T». 1,565,000 o=y 2021-22
de. 2,60,000
b) 2019-208 woyisy) Sn. 24,000 JHSToREFIZLT Sianiewao) weRRoRTIT.
C) w030000T ToBmeT TF*RCTON 2020-213 <2e3y T, 5,000 S 3BT0cIRNG. =

d) SROesOR T, 00T FoRTI Te. 10,000 p.a. STEE VeELiesd. =
390 3 [TENT F0o%0 Tyn 3 JHNY D0eDD SHTE e Vewy) BT\
TP, [T, CFC TRE. N ST
g X [} Sy n
PR - 2
cdnycie 3 TFrer cvgon. B,d T,F 000 10 SoBNER) BRoOIT. (3x10=30)
7. RToF Q'S aa?,ia':’ai et 3135¢ @30wT® 20220070 B3 $8NT03T.
RBARmod BRT @y Re3
on. on.
A woRTY 3w Cr. 10 T [TBY 03T 2396
ée%és Hedonsd 10,00,000 "«-u;&_pri%b 8,00,000
WETEL AP 3,00,000 =R&F (6% woomnsd) 2,00,000
SDIARASICY 5&'{\4 Alc 3,00,000 =ROZ SR 8,00,000
B RT Bermmosnsd 2,00,000
18,00,000 18,00,000

3orted RoBOT DRY worined 2019-20 : o, 2,60,000, 2020-21 : B, 2,50,000,
2021-22 : g%, 3,00,000.

Claniesslat TORNT, TOR) 12% &N3.

TR &Y 0303, Te. 8,60,000 »0Td éﬁmé@%{p’e&.
BINT DTN WRE BT m’a%d&a FOBOLROD.
a) DT JJFNY TOF TTITO BROmEIF03 23T DOCD.
b) 000 IVFNY BRTTF CoIT DO
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8. 31-3-2022 ToZ 30103 233 e?a"éew‘@m ESTOXOA.

2AEmod ﬁ.@g eﬁg 3.@:;5:
o, a5,
10,000 ES G». 10 2em 1,00,000 %3 e :
5,000 #3303 RHedones Foa0 B2 sB@ERe>  5,00,000
Tw. 100 é@o BOTREIFON 2eBRCTTT AN 90,000
TOBETRAD 5,00,000 ZR&ZR 1,25,000
TONT 2,50,000 ©,%03 &y nieh :
TR 1,00,000
2 splSlanieiet) 25,000
13,0839, Brcd 50,000
2 8,50,000 8,50,000

£ FoTAC 3 8,300 HeoonYRY SOTITOTETED QTFOB), B emdes‘fah
goTRC TF m@snvm T BER IRoNE SRR =38 50,000 S38 13
SNV B3 . 10 B03. FIRTTON Recorvns FXEEavonns T2 RERAS
Q0T DR, BLIUNTR) BT T Ina &33 ©83,30D ReBony Sosomoms
elcte aph @55‘9@&3‘@35’0 :emmm

9. 31-03- 2022 (ofor:] D‘aw WEBIT T, Boez* &, eBT 239, I° dees* B3 FYNT083.

ZABMOP amg &2 SR
gs. .
TORTY 76,080 &3 &3 1,80,000
WOBTY 328,000 H T wyned 2,44,080
QoeRen 80,000 Hedonwd =nog 60,000
4,84,080 4,84,080

590 4 IRFNYEY ooIned (BRIFLOT ﬂud S0 Tr. 4,000 p.a. Bedwoz)

3 donToss :

2018-19 : t». 64,000, 2019-20 : T». 72,000, 2020-21 : ©». 86,000 and
2021-22 ; ©». 90,000.

OBV Bl BoedF wmeE TORNT, TP 8% $NG. 4 IRFNY Tooxd Bnmo’
YT 3 IRFNY D0eRONE Boed o amdw TOTORD m’av a:sm dtmsw TRR,

10. 31-3-2022 !! gadnronm u’ﬂﬂ! A 08 ONUT'T Tdned ée Wna‘oéd B0
maoaojoab Teadrt Frodnon So¥g Qe BOTRON L2085 mswm (©ow 8RE)
mwamw esrfs 3.

Dr. Cr.
WWTNE 0 AT of (70 SR
an. an.
BTORT TR0 75,000 B38 83 H{eod woEEY  2,50,000

Q0N 1,90,000 Znoow 6,10,000
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QEBRETFTEANGD 12,500 ooy S0 IH a0 65,000
Ro2e e 20,000 Q07 TINTY 13,000
PNG TOOMOTTO 28,000 TT[WRT, WO 36,500
AOWT BB TowWSTeIeTor NS 13,000
Bodsp, emTT AN 6,30,000
¥, 08T, WM 19,500
BTO00 WORNY0 7,000
WOROE ToOned 3,500
(S~ {oplafelevtplovet) 2,000

9,87,500 9,87,500
BB [0 [Trded !

a) 08RO moMYTO B[R, tr. 2,00,000
Fomproets ’NWorE* 30??0303% QOFBA.

11, oo O Cn. 10 C 3,8 Heort Br. 5 &,e00030059, 2,50,000 Zeconer
ROTFRIFOOT BWFNIIY T/, FoFpeos Kosdgoddmy A, B, C =033 D
30%, 20%, 30%, 20% T eﬁmm‘”‘scs@m 283 0D IOBBTOT VOTF3R0OR
DROMTOOT DBED PITE BNREONG, 2OFH, 3B A-7,500 Redonsd, B-2,500
HeooneL, C-5,000 Heoonss =030 D-2,500 Reooned. 0TI DOFR PoORD
ZpoBoTBL 1,75,000 XeBonen weSFmv’a:& R eFOAT. WO, RICOST DT
e9RENE §,30ToN A — 47,500 Heoonsd, B - §2,500 Heoonsy, C - 25,000
RWEOONT O3 D — 20,000 Zeoonso.

SOBT'C WO MY VT TARBMOOTCDTY SROTOT T DI Te3NOR. JDFH,
POBE S7 MOTOSIRT ee3rniesn JONeSA,

PN - 8
BINS WI 1T LVTOX. BT 8 WOTNYR) BRoOTIZT. (1x8=8)

12. gomRoD Toood, 2013 T T 5oT w3 Fod Heddnd DRpesnt S ORI EON
Nefovblel
BT
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ZpedmO&e0
a) BT
b) T =ATOOT AT BeIed
) MOTZ, BoedT 0370
) BTV
) onin QeeEd
) 230,08 LW ,T,
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