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Il Semester B.Com. Examination, April/May 2023
(CBCS Scheme) (Repeaters)
COMMERCE

Paper — 3.3 : Corporate Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or

in Kannada.

SECTION - A

Answer any five sub questions. Each sub-question carries 2 marks. (5x2=10)
1. a) What is partial underwriting ?
b) What is meant by firm underwriting ?

c) What is Sales Ratio ? Give an example. ;

d) Mention any four expenses apportioned on time ratio. | = A
\ : .Ho £

e) What are super profits ? 2 ":‘;/

f) How do you ascertain the intrinsic value of shares ? S

’ 5
-
A\
-
=3
=~
3N
\\.

g) What is meant by contingent liability ? Give an example.

SECTION - B
Answer any three questions. Each question carries 6 marks. (3%x6=18)

2. Sukhi Company issued 10,000 shares of ¥ 10 each. These shares were
underwritten as follows :
A — 5,000 shares, B — 3,000 shares.
The public applied for 8,000 shares which included marked applications as

follows :
A — 1,200 shares, B — 300 shares. Determine each underwriter's net liability.

P.T.O.
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3. Rakesh Ltd., had purchased a business on 1-4-2022. The company received
its certificate of incorporation on 1-9-2022. The average monthly sales for the
period before incorporation was 25% more than the average monthly sales for

the period after incorporation. The total sales during the year was ¥ 6,00,000.
Ascertain :

a) Time Ratio

b) Sales Ratio

c) Pre and post incorporation sales.

4. Sumanth has invested a sum of ¥ 6,00,000 in his own business which is very
profitable one. The annual profit earned from his business is ¥ 1,20,000 which
included a sum of ¥ 20,000 received as compensation for acquisition of part of
the business premises. The money could have been invested in deposits for
a period of 5 years at 10% interest and he could have earned X 14,400 p.a._,f/
in alternative employment. Considering 2% as fair compensation for the rislﬁ

involved in the business.
Calculate the value of goodwill of his business on capitalization of super profits
at a normal rate of return of 12%.
5. Under what Headings do you show the following items in the balance sheet of
a company ?
a) Bills Payable
b) Bills Receivable
c) Patents
d) Proposed Dividend
e) Debentures

f) Bank over draft.
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6. Following are the particulars of SR Co. Ltd.,

Fixed Assets X 8,00,000
Current Assets ¥ 5,00,000
50,000 equity shares of ¥ 10 each ¥ 5,00,000
5,000, 8% Preference shares of ¥ 100 each % 5,00,000
Bank overdraft X 40,000
6% Debentures % 2,00,000
Other current liabilities ¥ 60,000
Goodwill ¥ 1,00,000

The market value of the fixed assets is 12% more than the book value and that

/s-—?\e@grrent assets is 5% less than the book value. There is an unrecorded liability
’{5 ; IMB FIRST 2
3

G‘f'? 5 000. Determine the intrinsic value of equity share.

SECTION - C

er any three questions. Each question carries 14 marks. (3x14=42)

7. Trinesh Company Limited issued 1,00,000 equity shares of X 60 each. A, B, C
and D underwrite the entire issue in the proportion of 40%, 30%, 20% and 10%
respectively in consideration of commission in cash @ 4%. They also apply for
firm share application as follows :

A — 3,000 shares, B — 2,000 shares, C — 2,000 shares and D — 3,000 shares.

Besides the firm applications, the public apply for 60,000 shares of which marked
applications are as follows :

A — 10,000 shares, B — 6,000 shares, C — 8,000 shares and D — 16,000 shares.
Show the number of shares to be taken up by each of the underwriters treating
a) Firm applications as marked applications,

b) Firm applications as unmarked applications and

¢) Find out the commission payable to underwriters.
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8. RK Ltd. was incorporated on 1-8-2022 to take over the running business of
SK Ltd. as from 1-4-2022. Prepare a statement of P & L showing the profit
prior to and after incorporation of the company, with the help of the following
additional information and details for the year ended 31-3-2023.

Additional information :

a) Rent was paid at¥ 1,000 p.m. up to 1-8-2022 and there after it was increased
to Rs. 2,000 p.m.

b) The average monthly sales up to 1-8-2022 were ¥ 60,000 and since then,
the average monthly sales were X 70,000.

P/L account for the year ending 31-3-2023

Particulars Amount Particulars Amount

To salaries and allowances 60,000 By Gross profit b/d 2,00,000

To Rent and Taxes 23,000

To Director’s fees 3,000

To Selling exp’s 4,000

To Discount on sales 1,000

To Advertisement 7,500 VAN 3 ',

To Preliminary expenses written off 3,300
To Interest on debentures 1,400

To Interest to Vendors (upto 30-9-22) 6,000

To Repairs to building 2,400
To Depreciation 8,400
To Net profit c/d 80,000

2,00,000 2,00,000
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9. Balance sheet of SMART Co. Ltd., as on 31-03-2023 is as under :

\ Years

Liabilities

10,000 Equity shares of ¥ 100 each

5,000, 15% preference shares of

¥ 100 each
General Reserve
Profit and Loss A/c

Sundry Creditors

-5-

Amount

10,00,000

5,00,000
1,00,000
1,20,000
2,80,000

20,00,000

Assets

Fixed Assets

Stock

Debtors

Cash at Bank

63321

Amount
10,00,000
2,50,000
3,50,000

4,00,000

20,00,000

The profits of the Company before taxation at 30% and the rates of dividend

I
f

" /2017-18

2018 -19

2019'=20

2020 - 21

2021 - 22

Profit before tax

2,55,000
3,20,000
3,80,000
3,60,000

3,85,000

_ declared during the last 5 years are as follows :

Rate of dividend

9%

11%

11%

12%

12%

You are required to find out the value of Goodwill at 5 years purchase of super

profits of the Company.
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10. The following is the Balance Sheet of Tirupathi Co. Ltd., on 31-3-2023.
Liabilities 4 Assets X

5,000 shares of ¥ 50 each fully paid 2,50,000 Land and Building 1,50,000

General Reserve 80,000 Plant and Machinery  1,20,000
Profit and Loss A/c 45,000 Patents 30,000
Sundry Creditors 1,50,000 Stock 55,000
Bills Payable 25,000 Debtors 95,000

Cash at Bank 75,000

Preliminary expenses 25,000
5,50,000 5,50,000
Additional Information :

i) An independent valuer valued the assets of the Company as under :

Land and Building ¥ 2,25,000, Plant and Machinery ¥ 1,50,000, Goodwill
% 75,000, Patents ¥ 20,000, Stock and Debtors % 1,40,000.

if) The profits of the company after taxation have been as follows :

2019 — 20/=R 10,000, 2020 -21 =% 1 ,00,000; 2021 - 22 — ¥ 1,20,000.

iii) The company follows a practice of transferring 20% of its profits to General

reserve. .
iv) Normal Rate of return is 15%. :__:.}_;..r;_g,'(,' oo } -":‘\\
Ascertain the value of share under : 3%, s \*)/
1) Intrinsic Value Method s 4
2) Yield Value Method AL of

3) Fair Value Method.
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11. Following is the trial balance of Krishna Ltd. as at 31-03-2023.
Particulars Dr. )
Equity share capital
General Reserve
Surplus Account
Sundry Creditors
Bills payable
Sales
Purchases Returns
Discount Received
Provision for Doubtful Debts

Land and Building 4,00,000
Plant and Machinery 10,00,000
Investments 1,60,200
Furniture 50,000
Patents 40,000
Sundry Debtors 3 95,000
Bills Receivables 30,000
Cash at Bank 2,55,000
Opening Stock 3,70,000
Purchases 8,40,000
Wages 80,000
Carriage Inwards 10,000
Salaries 98,000
Rent 30,000
Trade Expenses 15,000
Bad debts 12,800
Discount Allowed 14,000

35,00,000

63321

cr. ®)
8,00,000
1,80,000
2,85,000
75,500
25,000
21,00,000
15,000
12,500
7,000

35,00,000
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Additional Information :
a) Stock on 31-03-2023 —X 5,00,000.

b) Depreciate : Land and Building at 10%; Plant and Machinery at 12%; Furniture
at 10%.

c) Provide for Income Tax at 35%.
d) The Board of Directors recommended a dividend of 25%.
e) Written-off patents @ 10%.

Prepare final accounts of the company as per Companies Act, 2013.

BRPTHETR T U T,Z N9 LUS0A. T, GO B,1i 2 0BT, (5x2=10)
1. a) ©o T=oe PYomiod Soen DOTTER ?

b) 2ZL 200 230 R0D WoST NOTTERD ?

C) W0V LIROTIT QOTTER ? LVTIITO BZRE.

d) B@O0NT IRITIBHOT BOLIIE CINTINTOR T OWF T SR,

e) B, o QOTTERD ?

f) Becons e0808 P, Ter BOTISROIDTONIRYTO ?

) 308 BRVMOE 0BT ? 2,080 YVTITTE FRR.
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CERRTTTR RRT TFNeN LUB0A. 2,8 B,371 6 LB (3x6=18)

2,

NN - W

o

B350 BoN030T 10 T =03e303 10,000 e?ecbm#mq R RIBON LeRBD. T3 Be0oNE
0D LPOWRCTY 23 2SAT0Z BRESRNT :

A — 5,000 3etonish =022 B — 3,000 3¢3on.
S RRBO0T BTN WOT O3NS ’30932; 8,000 ©@RNY au;% 133 BRBT 9ENTO

B3 Ded 9.

=‘\A— 1,200 Setonsd =B B - 300 eToneDd.

122

=8 DD WORZTTS IRF BEOLTIW ORI 20ROHROWD.

3 et ©. .08 RO D08 1-4-2022 TO5D DOORITT, RookeeEeD

p—

4.

Z,Be0 T, R, OT08 1.9-2022 Q0w BBEHTIBT. FOO3RLETOL TPRET BRRT
LTIR0 WINTOEIR) 2oodnens SO03TT BRAT ysfopyte) 55303&36{503 Sesw@o 25 TR,
£90BTONTIT. TONFT W), Zpoeess) SR. 6,00,000 RPONTOZT.

a) FRODT BROTS

b) SRTLT 93098

c) Roo3RewsoD TPTE WOB Boo3mers ol So30E WIRNTWWIY B0TOLBCA0.

BIRI0TF ORI I B0 9, TW0TY, TR 6,00,000 WOTTHBI BRART.
5730 COPTOOT :do:q;ocimﬁdngd. Z0TNO3) WOXET TOIR) TR. 1,20,000, &30,
3. 20,000 1Y TOTT RRBR) 2eOBRORT, WOTITR) ;ﬂoﬁ@oﬁa 20030 LTONSDY,
BRTROBTIRTT, 235370 THT) WOBTIOFRI, 2368 2 Sedwo 10 To3 5 THFNE
ROR Beed SRATT BT TR 0D QTR ENTE, T Sr. 14,400 STRRT

BEOWBIT?. T, TTTY, BoaRT TINCI0T TOWITE JeED 2 TONIA.

B3 FOR 0D 03F WO, W/ 03, R, TV L I0TETRDCETT SGRRTE, FOBLB TNR
SDEAVE Svbplovicc el B30 12 0T LA,
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5. o3 B0RRND S T3,TY, O30 33BBRRODY, ama@e;%gd PR :
a) TORITUCTT ToOBRND

b) wWTL3eTTE BOORNEL

6. SR 20.9.3 WM 33 39FOBOST

33 BN % 8,00,000

ST RTINS % 5,00,000 P
Z 10 § 50,000 To=RS, BeTonsd Z 5,00,000 ;
5,000, 8% ©=T3,39 Seconed T 100 0B ¥ 5,00,000

239, 08° WeTFS ¥ 40,000

6% TOOTS,NTO ¥ 2,00,000

233 WY WWOWRONE ¥ 60,000

3e3F TP, ¥ 1,00,000

/T SN RR0BE BP,D) BRNY DTS [P, 308 Be. 12 TR, WA 2T, W
SANY BRTIT, BPY,T) SINY ROSRE P, 308 Je. 5 TR, B> BT, &
PRICY, TRDCINTS BT eIV TWR. 5,000 3.

mmsﬁé Beoony <0308 m‘a@éw@% B0REI&BBO0.
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0330 TOTTR FWAMRTO E@%ﬁ@ﬁ eUZ0R. T, @%ﬁ 14 08n%0. (3x14=42)

7. & merf 80T QR0 TR. 60 3 1,00,000 To=RS, HeoorieR), DSOA. SRNT,

2, & RV B D0 00D oRBoD BN 40%, 30%, 20% =) 10%

B, BReTY, 4% BT 0T 06 0D WOBHOR QeTITVT. L= ﬁom; odd
Bedh erir o B8 3$B0EOZ VEWITVT

o — 3,000 Hedonsd, ¥ — 2,000 Redoned, & — 2,000 Fedonsd 0B & — 3, 000
Reoonyo. oA ocb wedomfao RHT3OTRR, TomrxIsoo 60,000 zﬁedan’e;m
DOCDATTY, @@ﬁﬂé@ﬂ RIB2) RRBT Fedd 923 Tied 83 FFBOBOS

o — 10,000 Reonsd, ¥ — 6,000 Redonsd, 2 — 8,000 Redonsd one & — 16,000
) : Redoned.

T B3 Woewom D[INLOT DD PITNXTITT WY, umm@boﬁomq FYT0EOT
FORI&ECWD.

o ) 3 ﬁ@ SR RYRY, MOTIBD SNET RFRPOTD TONESATIN TN

W) ROX SWFNTIY ROTIBY BNET L9F NP0 JONESATN OB

3]

3) PYOSEMTOR TowERITT TBRY mgws& BF0BILBOWD.

8. SK 203:003T 1329 0YTOR B RT3y, 1-4- 2022 50w DdeHIT RK 200
~o~cdn 1-8-2022 Tomy FoodReRIRRORBD. 83 BIN BRLTOWN SP-IHE 592
RO 9T TN ZT000T, F0O3RER TRRFT [0B) S0ITT STWHOD DA
B0R03 oY [T BRT T30 31-3-2023 3R3RewWE03 SCIR0A.

Tp0E SRk !

a) &. 1-8-2022 o=3R wan gd =nad T 1,000 T3 53333_9 30303 930t ¥ 2,000
%wﬁmhzﬁ.
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b) ©.1-8-2022 THSR [RAB 2oox0 IRoee T 60,000 F03 08 J0STT CovalevelV

S8 ZooR0 RRoeks T 70,000 T, QTOBT.

31-3-2023 § <ot B FHT 2R3

QESND T QTOR 4
Rows =B PN 60,000 =RY €3750030 2,00,000
230G 030 Fortned 23,000
QT3 TET BOYND 3,000
ST W 4,000
RNTIWT eSS XRed 1,000
2% T3 WWNFO 7,500
39,80%8 [WND 3R, 3,300
OB, T 0eS W& 1,400
RITLTTRTON W&, (30-9-2022 TTT) 6,000
BB o0y %, 2,400
PSTAT A 8,400
ARF oo 80,000
2,00,000 2,00,000
9. MPEFF 30. ONUES R T3,%) 31-03-2023 3000 83 3FB0BOST
WeTWROND Amount &N Amount
10,000, T 100 3 23S0 TOWRT, RKedorts10,00,000 AT SRTIEO 10,00,000
5,000, 3¢. 15 2,37, RecoNwO (¥ 100)  5,00,000 =T 2,50,000
mm% QOETED 1,00,000 TeINSL 3,50,000
oo WY T3, 4503 1,20,000 zaaéo&mfgpad Inwo 4,00,000
230e3Ms0 2,80,000
20,00,000 20,00,000
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10.

9903 000 SR Be. 30 SR BooT, Tt B BOTACT0 VBT Coy0BH B3O
QTS B F9F0BOSTZS :

IFened gor 0T, T3 CRYPOTT TSN
2017 — 18 2,55,000 9%
2018 - 19 3,20,000 11%
2019-20 3,80,000 1%
2020 - 21 3,60,000 12%
2021 - 22 3,85,000 12%

N0 5 BRFNY 003, T, TRINRY, DOARITOF $edFRPL, T, BOBGBO.

STVTE FOT DeVWR'T L3N 23,5y DT00T 31-3-2023 Tod B3 #YF0R0SE :

KEROND A4 ST 4
5,000, T 50 T SDeIeoDH na0 $0%) s 1,50,000
-, R, Hedorto 2,50,000 TG oy cdods,emESes 1,20,000
453w, D0eRes 80,000 =g 30,000
ot oz g, 2008 45,000 TR 55,000
p3oe3rie> 1,50,000 Gedrisd 95,000
TORERIET BooRML 25,000 o3, 033R3 ST 75,000
9,808 SeNsL 25,000
5,50,000 5,50,000

23T NS :

i) 0B, WP, TRTFI FOTICKH SYNII), 83 FPBOBOZ [P, NTT WRATOTYS :

PR DY FBRENL X 2,25,000, m@ﬁd D0BY oo, eEsses X 1,50,000,
&eéFm’a@?S X 75,000, A5,50 X 20,000, "o =03 gednsd X 1,40,000.

i) BT 573203 B0 FOTTT Wl LeNTOIT ¢
2019 -20-7% 1,10,000; 2020 - 21 — ¥ 1,00,000; 2021 — 22 —% 1,20,000.
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i) Bomaodn Se. 20 Oty CAEROSHIRY, TR, SN SPFOWRE TGO

esRORORIIT.

iv) mERTE ST =0 3e. 15.

1) ©50808 BPY; FAlADIN
2) YOS, BPY, NP
3) AN BPY, DS,

L AROLIET ToVTEI 00N o008 31-03-2023 ToTd

N[O

ORIV, W WOTTY
TORINT, S0ERO

B0 Y 558
930630

TORER T TOOBNL
RITE3

00D Enoédbﬁﬁ:t:bo

RS eBORTRT Rk
ORRRTORT FOT e DT QT
e R BBE

AT =080 03008, eTTTED
TRBENTD

EBRETTTED

R0

whoratov)

Hesons aﬁ‘@@zsaf)a‘%é% NS DTORNPOT FOBOLROWD

23 39B0BOSTOZT.

933 ) 38 )

8,00,000

1,80,000

2,85,000

75,500

25,000

21,00,000

15,000

12,500

7,000
4,00,000
10,00,000
1,60,200
50,000
40,000
95,000
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O3B BOOBNLL
23, 088 Q T [N
339, SOWT TR
Ealaldalated

3RO

LTINS B,
ROWE

RN

239,00 FWFNO
BRRCINT W

BT BRR

Q3B =% :

a) H08 31-03-2023 T 5080 oM™ - 5,00,000.

30,000
2,55,000
3,70,000
8,40,000

80,000

10,000

98,000

30,000

15,000

12,800

14,000

35,00,000
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b) R=FL SricW0O : PRWD OB 3&36371@:0 3e. 10, ‘?ﬁd 2030 00ER, CTETED 3.2,

2ednreTso Se. 10.

c) =meod 3orinen Be. 35 d%mexw 8.

d) QTFerSBT ToBEeCIW Fe. 25 TR, RTOOBRT, FeTOTOTONR VEBLO SFTA

a:ba@domd.
e) R LT 3e. 10 oH 3ﬁ:1'x>©
W?:(‘ ”e
L) ""é)oc’o 9083 S8, TYNIRY 30T F208Y, 2013 T 9530 SCIROR.
o



