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Il Semester B.Com. Examination, October/November 2022

(NEP)
COMMERCE
Paper — 2.3 : Law and Practice of Banking
Time : 2% Hours Max. Marks : 60
Instruction : Answer should be written completely either in English or
in Kannada.

SECTION - A

1. Answer any 5 sub-questions. Each one carries 2 marks. (5%x2=10)
a) Define Promissory Note.

b
c) What is ‘Certificate of Deposit’ ?

) What is IMPS ?
)
d) Give the meaning of E-Wallet.
)
)
)

e) What is Stale Cheque ?
f) Expand RTGS and NEFT.
g) Who is a Banking Customer ?

SECTION - B
Answer any three questions. Each question carries 4 marks. (3x4=12)
2. Explain the features of negotiable instruments.
3. What is KYC ? Explain the significance of KYC in banking.
3 4. Explain the merits and demerits of Internet Banking.
5. What are the functions performed by Commercial Banks in India ?
6. Write a note on cryptocurrency.
SECTION-C
Answer any 3 of the following. Each one carries 10 marks. (3x10=30)

7. Explain the special relationship between banker and customer.

8. Discuss the importance of computerisation in Banking.
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9. Explain the different methods of crossing of a cheque.

10. Write a short note on:
a) Electronic payment system.
b) Endorsement procedure.

11. What are the precautions to be taken in opening and operating a Gurrent A/c
in the name of
a) Partnership firm.
b) Minor.

SECTION -D
Answer the following. (1x8=8)

12. Explain the application of “Garnishee order” with a suitable example. -
OR

‘Banker’s Duty is to Honour Cheques’ but it does not mean that he should
Honour all cheques of customers. In this context explain the precautions to be
taken by the Banker while Honouring customer’s cheques.
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