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Second Semester B.Com. Degree Examination, May/June 2019
(CBCS — Semester Scheme)
Commerce

Paper 2.3 - ADVANCED FINANCIAL ACCOUNTING
Time : 3 Hours] [Max. Marks : 70
Instructions to Candidates : Answer should be either fully in Kannada or English only..
SECTION - A/dwn - &

Answer any FIVE questions. Each question carries 2 marks : (5 x2=10)
03B TR DB 339N eu3d2. F30deTTR, 2 BVOTN

1. (a) Give the meaning of average clause.

20230 3OI0 ITT vgs Jek.

(b) , What is consignment?
BR°R;0°B0085° (TZed RTB FHHe0) HorddesO?

(c) State any four features of debtors system of ac;g:t}’%tﬁn‘g"‘"g:t;;;« SN
_4,{’:}’{\,‘\ ‘—‘-(_,_F--?--- e ..:"lz j\-‘\’m_,
Bes0® g, 3%3&1) Toe, OFHNYT) 392 {,ff - \

/4%,

". < ":Y,.“ <t
(d) What is joint venture? '\\'%; KGF - 563 122
2200085 F0230¢ HOBTERI? \--{{53
\Qk\‘::m‘———-—-‘._i_.//

(e) Give the meaning of departmental undertaking.

VEIDITD 303({1@0 & ITT ups Jed.

(f) What are domestic branches?

BYead) 239,005 iRl HoBBERH?

(g1 Who is consignee and consignor?

B°28,0 R03) TRy TO0* 0TS 0dRTL?
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SECTION - B/2weni - @
Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18)
0dn)werve Saedd BBNYI eu3d2. I8 IDCINT VIV, 6 VOB !

A fife occurred in the premises of Jayanth Co. on 15.10.2018. Some of the
accounting records were saved from which the following details are available :

Opening stock on 1st Jan. 2018 < 90,000
Purchases from 1.1.2018 to 15.10.2018 T 4,00,000
Sales from 1.1.2018 to 15.10.2018 % 6,00,000-
Rate of gross profit 30%
Salvage < 16,000

It was the practice of the company to value the stock at 10% less than cost. The
amount of policy ¥ 60,000. There was an average clause.

Prepare a claim for insurance.
w00z FoZdobd edRrwo® 15, 2018 oo esﬁ;’gf 0% ¥TF3 R0YDAZ). FOT) 66:%%53663
DY B8, TFRUNR), B FYTOB D&M t)f,:gjwahd :

$9,009)T Tomy 1 wex3d 2018 % 90,000

DBedR 1.1.2018 dog 15. 1@2@‘18@ 338" AN 4,00,000

¥ N
7 > o~-‘
Spoetdned 1.1.2018 Q’gtSS?IS( 10.20183 ddﬁ\\- S !
i r__.‘,.':

300 PTE BBITI 2af  30%
y \\ s -y
BEE B0 N d/o —T0 L ® T 16,000
-"-:_——-_______:—,—-:05"“"

om0ty odnTrien ©od® 30 e MTPE FUES IPOIWY 10% FBI0IRA
TSIV, ISP TOX0DH 363 T 60,000. F0EO FOBW WBLATIIT.

DRI B¢ €0m), 303703D.

Mr. Arun of Tumkur, consigned 500 kgs of oil at ¥ 30 per kg to Mr. Santhosh. He
paid ¥ 4,000 as carriage and freight charges.

Mr. Santhosh also paid ¥ 1,000 towards unloading charges, ¥ 2,000 as godown
rent and T 1,500 as selling expenses. Normal loss due to leakage is 40 kgs of oil
in transit. Santhosh sold 320 kgs of oil at ¥ 55 per kg and 19 kgs of oil at ¥ 60
per kg.

Calculate value of unsold stock.
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B08R0T BTORTIT) 500 3.8, 30, I8 8.2 omK T 30 Sod zodpea*oIOrt ZOFTTY,
U003 0. 8005 0=0) X 4,000 mereedse P13 Forie 0 Suime &003003 8.

203 TS0 B wo'deeBorfron T 1,000, moms S0@r wednt T 2,000 mante S»oets
dzsuﬁgﬁ 4 1,5008), Qe@0Lsy38. 2pedidF008 88 mBng 8, 40 3.8 oF 6o,
303RCHTI0 320 8.2 BT, B3 3.8 aBR T 55 Tod mone 19 3.8 SHTBabI), I3
3.2, aﬁmﬁ % 60 Bo3 S000k3 3eBCLFT.

SROITNEG (90330) FVES IR, R0 LBOWD.

Sundar and Sathish entered a joint venture sharing profit and loss in the ratio of
3 : 2. Sundar contributed ¥ 60,000 and Sathish ¥ 80,000. The amounts
contributed by them were deposited into a joint bank account. They bought
goods for cash ¥ 1,00,000 and from Sundar for ¥ 40,000. They paid for carriage
I 7,000, rent ¥ 2,000, insurance ¥ 3,000 and other expenses ¥ 4,000. All the
goods were sold for ¥ 1,80,000.

Pass necessary journal entries.

R0TOF B F3ETTITVL Wyl oI IFE), 3 1 2 IDRNd, 30?3&@%‘%5 %083 [0S
LBOWY, Béo BIFWOL. A0OWO'TITL X 60,000 203 38¢8°0=00 X 80,000 JeBWTL. B dﬁtﬁmi
23063 23,05° W31 WS SRBFTL. @I T 1,00,000 ﬁdﬁd‘)’l DDERATTY BO3ZY BOOBO TSV
T 40,000 2363 239903 A0TR), VBB, BTV Foroess :stu? 7,000, &1 T 2,000,
T 3,000 =03) 988 adsdenieh T 4,000 DOF SRBBTD. aoamﬁdﬁd)d? 1,80,000%’ 20T,

&9r136md ORe% Tae) 300,

Prophix Company Ltd., invoices goods to its Kalaburgi Branch at cost. The
branch sells goods only on cash basis. All the cash received being remitted to
Head Office account by the branch regularly.

Goods sent to branch o S ; ER s
Goods returned by bra_r}c:ﬁ-‘t-' oy
Stock at branch on lé’zo‘}é

Petty cash on 1.1.201B< |
Cash sales \__?9\ a a

N /6’
Cash sent by H.O. for ex}&@ :

%

Salaries 11,200
Rent 5,000
Petty cash 950
Stock at branch on 31.12.2018 96,000
Petty cash ob 31.12.2018 370

Prepare Kalaburgi Branch Account.
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BRI, 2030 0HAIF) 3T, FeoN ol FTTTY oinpmenewn wien ¥t Dero3w. o

Boa30dn BOFTY, SRR SP0E3 BPT, SPBIZE HoNH aaio B3 WD DR,

27931t 300d»n ﬁnas'cm,.o:éd

52231} 890LIW BT
503302000 BT B30T
9,809)T (ALEINS) 3.1.2018
¥ s B 1.1.20 18
BN B0k

geor, Teied Seadad DTN B TeOABY !

B30T

wadritmen

(K J]s)

90330 wemyso 31.12.2018 TBodd
BT SRR B 31.12.2018 Bowd

B8N 239,005 2930V 304503

3
80,000

3,600
16,000
500
1,17,400

11,200
5,000
950
96,000
370

IRBBY, $eow, BejeD

State the basis of allocation of the following €xXpenses in departmental accounting :

(a) Repairs and Insurance of building

(b) Depreciation on plant and equlpments
e/

(c) Lighting charges (e |

(d) Reserve for bad debts \ f:, /' -
f

() Labour welfare expenses ) "_" )

() Commission on sales

2YT0E AT ;stuﬁeiabi 0370 di'mémdd eaaiaoi) $ozsvarb§c$ 293

(a) SUEB BFed 303
(b) Qi)o&@cﬁf:’dsad 30edT 3ITY
() Wy DWOEN

A
(d) w00 3BRINE FONW
(€) TIOFT TR 53,
() Swoees 00T BAERD
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SECTION - C/ Qe -

Answer any THREE questions. Each question carries 14 marks: (3 x 14 = 42)
030 WETLR BARTO FBNYIt euZd2. 303000 BIR 14 wosrieh :

The premises and stock of Indra Stores were totally destroyed by fite on
30th Jan. 2018. From the account books and other records that were saved, the
following information is available. The stock on hand is always being valued at

10% less than cost :

2015 2016 2017 2018
) ) ) ®
Opening stock as valued 76,000 1,14,000 1,52,000 76,000
Purchase less returns 3,60,060 4,30,000 4,60,000 1,50,000
Sales less returns 8,60,000° 7,00,000 8,00,000 2,60,000
Wages 1,50,400 1,91,000 1,40,000 45,000
Closing stock as valued 1,14,000 1,52,000 76,000 e

Prepare a statement for submission to the insurance company in support of a
claim.

20000 AREC'S TR Do) AVTNY o ¥TIBI3DOB w0 30, 2018, FoFpermen
TBINIS. 00 &5 PFINY0n B FYToR [bd 0 THNCHZE. ARFOE FTTONY

RN, 8TT ¥ WSNo3d Begd 10 SR, 5B Wit ncdrennd :

ZLANAVE 2015 2016 2017 2018

HSP Qo R ’) ’)

/ O %
008w | 76,0004, ‘“1 14,000 1,52,000 76,000

- ’ C‘
DY 20D \),\ 3,60,00({‘ 4,30,000 4,60,000 1,50,000
C S\ ’:‘

Y Sooes S 866000 700,000 800,000 2,60,000
309 1,50,400 1,91,000 1,40,000 45,000
Roma008 TR 1,14,000 1,52,000 76,000 —~

8 000,08 HTTNYOT B3 FoSAWOT WBL T 3 [S0° He3oT), 3035002
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Praveen Kumar and Company consigned 1,500 tins costing ¥ 600 per-tin to their
agent Amar stores, Delhi. The tins were invoiced at . wvoice price of ¥ 800 per tin.
The agent sold 900 tins at ¥ 810 per tin for cash, 400 tins at ¥ 850 on credit. The
Praveen and Co., paid ¥ 5,000 as carriage outwards and ¥ 2,000 as insurance.
They drew a bill on Amar Stores at 3 months for ¥ 6,00,000 which was duly
accepted by the latter. The expenses incurred by the Amar Stores were carriage
¥ 500, octroi ¥ 1,500 and storage rent ¥ 1,100. They were entitled to
5% commission and 2% del-credere commission on total sales. They sent their
account sales to their principal showing as a deduction there from their
commission and the various expenses incurred by them.

Prepare necessary ledger accounts in the books of Praveen Kumar and Co.

BAeR® BN F0Z) FoIIoI IF Defors® @S0 Zpeot. SEIN D8 LA vsen WS
(cost price) I 600 Tod 1,500 &monem) TZedadd. o wRNYs) 33 Q11 30T WS
(invoice price) I 800 To3d SmaQrennd. 8 DHwots®) 900 tmoriea) =8 e3drf T 810 dod
sndne S03) 400 LRynds), S8 AN I 850 Cod moran Snusts SpBCITT. BT
B0BNT* FoBA0IL BT H0 Fed T 5,000 Ferte J[» Fed X 2,00035.0, DwdF SpBRAZE
F08) FoTAOI ZOTE z’uawecf“ Soeed 3 Sonwman moa%odacﬁgl o3y VO :u’aegs < 6,00,000
B8NB), Doty wayt JeBWIT. B Helotddd TMPETD dzsu? 500, &85035 T 1,500 mnie
memmy wedrt ¥ 1,100 QQ DWOE maa'aod. QIO W), S300830 Soedd e, 5 :m;&mags

R Tone e 2 Bef FerE0’ FTRITTY, IBoDew wBFOTHTVT. B 2O NHTMYTY,
w7108 S0t U7, FIT ToROT Fore STt WOUETT wid), FAED S0 BT DWoFNY
DOV HTTIBY, FAew* TSI 8920033

Soedd BeIT R, FIHITNYN FAeH® TSRO FoZDod AT 27Iriva), B0

Shashi and Kiran entered into a joint venturce sharing profits and losses as 3 : 2.
They opened a bank A/c by depositing T 40,000 each. Shashi purchased 800 kg
of an item at 60 per kg and his expensg;were T 13,000. Kiran purchased a
second item of 10,000 kg at 2.10 per kg and his expenses were I 11,000.
Expenses were met from private sources and purchases were paid from bank
account. Kiran sold 600 kg of the first item at 100 per kg and his selling
expenses were I 5,500. Shashi sold 8,000 kg of second item at ¥ 5 per kg and his
selling expenses were ¥ 6,000. All the sale proceeds were deposited in bank
account and expenses were met from private sources.

Write up necessary accounts in the books of the joint venture.
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38 303) VT HowW TEVTITT Wok3 e;ucf SoBeRnROS eyl R ai:-’aaﬁeédo 3 : 2 u50TBTEY,
£oz§&me§omd B[00 waoa“ m:éo.bab 3830 T8 TLWITT T 40,000 37938 =
SIpBdbxd. 38 800 623 6308, I3 6&%1 60 Cod DBeBDIS =3y T 13,000 szs
Snwozs. $0m° 10,000 .25, D30T, 338 8.8 ¥ 2.10 dod DOeDZTS o3y T 11, 000
525 SPBITYT. dzs AN LYty aime)rh?ocs 3070390 8TT VOB mm@m 233,0%° 2393000003
E?Jaé3d)3'et5 30 :S.radoaSe otdon 600 §.23.008), I8 g < 100 go3d zbaoaw =08
% 5,500 Dwor 3BTV, 88 HVBIE ©e30T 8, 000 3.28.03), F,3 3.23.11 T 5 Co3d Snvets
328 T 6,000 DBOF SPBELIVT. D SITIT ﬁmsai% z)%os"' w3 P IPBCLZYT
Bonte DWOF éz&wﬁe}@l 23930 Soeendor PORF]T.

8 Soe0 07 ASTRPoT 88 B3 $0H° WS0 VI T Garojomqasoés auqssfoci DRTEO) 3002

The following Trial Balance was sent by Mysore Branch to its Head Office
Bangalore :

Particulars . D, @r;

®) ®)
Debtors and Creditors 35,000 5,000
Purchases and Sales 55.000 2,20,000
Goods from head office 22,500 -
Carriage inwards 2,500 -
Discounts 5,000 10,000
Stock on lst Jan. 2018 15,000 -
Vehicles 14,000 -
Commission - 3,000
Salaries 55,000 s —
Rent 6,500 -
Insurance 1,200 —
Sundry expenses 8,300 -
Due to head office 25,000 7,000

2,45,000 2,45,000

Adjustments :

(a) Stock on 31st December 2018 % 30,000.

(b) Insurance was paid for upto 31st March 2019.
(c) Reserve on debtors at 5%.

(d) The H.O. lent to the branch the use of plant valued ¥ 1,500 and
depreciation was to be charged at 10%.

(e) Salaries was paid for 11 months only and rent paid for 13 months.

Incorporate the branch accounts in the books of H.O. by means of journal
entries. Prepare Mysore Branch Account in H.O. books.
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B)RR0) Baa30dn B BN 3YAT ¢ Fedador), Worieeds IoE Fefedrt FP0&HA

DITN Dr. CE:
(B%.) (B%.)
FOMOTD 303 5ArcH 35,000 5,000
DBV [0 Boevets 55,000 2,20,000
qmﬁ gejedodord Zs’dﬁﬂi& ﬁdﬁﬁ% 22 500 e
D0eB Wk 2.500 -
FVONES 5,000 10,000
wom®d 1.1.2018 "7 = 15.000 v
U NN
Sen® & : 3,000
Bowd L@ " - 562 2 g
(ARTta 1
B i
238 WM -
Iem Sefednt wod FOOFT> 25,000 7,000
2,45,000 2,45,000
BROTIIEIFNED :

(a) wemem» 31.12.2018 Tord dw. 30,000.
(b) 31.03.2019 337 I D38 SRBE.
(c) =eoredd Boeet doezen Je. S.

(d) BEes Beled 2o WINBRYLY AAT abodaEEONE W Se. 1,500 3 WS
B0edT 3359 10%.

(e) ﬁomﬁda’g{ 11 3onert =»3 @Zeldmend =03 waérﬁabai% 13 8oneg et
To=dnenng.

=z Soeds ;’;ddaadrie?ﬁ I 5w Teledod Hnendd deewd aimsmfdgt TRB ) @jz'uado
033 a:a:»!obaigt 20002,
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11. From the following particulars, prepare the departmental Trading and Profit and
Loss A/c for the year ended 31.03.2018 :

Particulars Dept. A Dept. B Total
) ®) ®)
Opening stock 14,000 12,000 26,000
Purchases 75,100 69,800 1,44,000
Sales 1,00,000 80,000 1,80,000
Return outwards 1,100 800 1,900
Salaries 9,000 8,500 17,500
General salary ‘ - - 11,600
Rent and rates - - 6,000
Advertising - - 8,100
Insurance - 1,000
7cs i ¥
Carriage outwards [ < s B ONE 3 5,400
I x g \ O
Discount allowed \(% \__KGF - 563 1~ - = - 1,800
\C'VS_ i Sy :,;:Q/ S A
Discount earned o"‘-"-;-_-__ Rt - 1,430
Accountancy charges - - 2,860
Carriage inwards - - 1,430

Additional information :
(@) General salaries to be allocated equally.
(b) The area occupied is in the ratio of 3 : 2.

() Insurance premium and accountancy charges cannot be allocated

conveniently to any department,

(d) Closing stock of Dept. A was ¥ 16,000 and that of Dept. B ¥ 17,000.
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g TYNT I0NPor BTz edootder mﬁmd 3 ey oI 6:% msodoﬁgt Dot

31.12.20188, gadited) =03 30dmDd3 :

Baniela 8] BDeFF D083 ‘A’ BoeesFedoots® B’

®) )
DomI®Y (T9,009)%) 14,000 12,000
00ed 75,100 69,800
I0t3 1,00,000 80,000
FEnIr SoB FLAW, 1,100 800
ROWY 9,000 8,500

”:’_j':.'. .,.:.._.
WBNT; Bowe (BT) AV
D

"

R TS o, s
!/.- % f/ 3
259&C03) 151 ) =
. ’:.:) \\ KG :;ﬂ
3);33 ] ,{J:‘\""-—-___...-—" “ .
x“::':.'.'.‘-~—~____.—"”
200 m0n i =
aReR ﬁmkgdma =
Rped NN, i

dﬁéaaﬁp’ dz&u (Accountancy charges) -
wd m20n =
6'&3}58 S0&3ne

(a) m;imc'% Fowe (3T) IR, ABOTIN H0UT SRBIF)TO.

(b) Bes SSDATIRT 3 : 20 BRTITE,

|

wE3)

ed

®)
26,000
1,44,000
1,80,000
1,900
17,500
11,600
6,000
8,100
1,000
5,400
1,800
1,430
2,860

1,430

() DB T Do) Sy Zen B VWD), AdnF)e gy, FRTDN Borie WILB)DY,

(d) 08> 30.% Bzetsfrdoots® ‘A’T 16,000 30>3) Boets*radoots® B'Y 17,000.
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